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FDI Inflows before COVID-19

 Global FDI was already slowing before the pandemic

 FDI inflows were $1.3 trillion, lower than for any other year since the 2008 

global financial crisis - In 2018, worldwide

 In Africa, investment inflows peaked in 2008, dropped steeply for three 

consecutive years following the global financial crisis, and recovered to $57 

billions by 2015



COVID-19 impact on FDI

• Global investment flows fell 

42 percent from $1.5 trillion 

in 2019 to $859 billion in 

2020—a level 30 percent 

lower than the post-global 

financial crisis trough

• In Africa, FDI fell 18 percent 

from $46 billion in 2019 to 

$38 billion in 2020, a level 

not seen for at least a 

decade

• This dip was deeper than 

that in developing 

economies (12 percent) but 

less severe than the fall in 

developed countries (61 

percent)



Introducing new publication on AfCFTA common 
investment area

Main Report Available in:
 English (286 pages)

 French (324 pages)



One-page summaries

Dedicated summaries for 

three different audiences:
 Policymakers

 Media & academia

 Business

Available in English and 

French



Theoretical framework for publication



 The AfCFTA private sector strategy engagement plan identifies

both sectors as high priority for the development of RVCs

 Indicate need for a wholistic approach that takes full account of

interdependencies and cognisance of future productive

capacities, investment and trade facilitation needs

 Findings of the recent ECA research quantify and clearly

demonstrate how much the continents stands to forego if due

attention is not paid to existing and potential linkages during

negotiations.

Interlinkages among AfCFTA Phases I, II and III Protocols 
are important and require intentional and coherent 

interactions during negotiations



Strengthen the approach to negotiations

 Pay due attention to interlinkages among negotiation issues and 

protocols

 More evidence based research is need to inform negotiations

 Enhanced, meaningful dialogue across negotiation structures and 

among policy makers consistently needed throughout the negotiation 

and implementation phases 

 Targeted capacity building for negotiators and policy makers

 Suitability of existing negotiation structures and processes

Interlinkages among AfCFTA Phases I, II and III Protocols 
key messages



Possible pillars of AfCFTA investment protocol



 With the AfCFTA, investment policymaking in Africa is entering a significant new stage

 Investment protocol crowning the continental investment regulation landscape and drawing 

on innovative approaches adopted by African countries in recent years 

 Through the protocol, African countries can surmount several policy and regulatory 

challenges by:

 Linking individual chapters of the AfCFTA and achieving coherence

 Harmonizing heterogenous approaches to investment regulations in Africa

 Clarifying the relationship and precedence of the AfCFTA investment protocol and IIAs

 Pooling resources to strengthen domestic and regional institutions and business climate

AfCFTA investment protocol: A gamechanger



Policy recommendations: Importance of getting 
investment protocol right

 Simplify current entanglement of investment rules and 

clarify linkages with other AfCFTA protocols, international 

law, and domestic legislations

 Increase cooperation and peer learning to build 

necessary capacities and institutions

General

 A delicate balance is needed on investment protection: 

a conservative regime backstops investment disputes and 

raises ISDS costs; weak protection fails to reassure 

investors

 Investor obligations cannot be disconnected from other 

key aspects of the investment protocol, and States need to 

create conditions to support their fulfilment

 Additional State commitments that go beyond investment 

protection should be unambiguous with regard to content 

and to whom they are targeted

Investment 

protection 

and other 

pillars of 

investment 

protocol







ECA Knowledge Repository:

https://repository.uneca.org/handle/10855/46741

Dedicated publication subsite: 

https://www.uneca.org/CommonInvestmentArea

Where to access the publication 

https://repository.uneca.org/handle/10855/46741
https://www.uneca.org/CommonInvestmentArea
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